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Hello Dana,

Thank you for your recent approval letter regarding the potential short sale of 123 Castaway Cove, San Diego, CA, 92154. The borrowers names are Joan and Alan Deleon.

Per the advice stated in your approval letter, the sellers decided to check with an attorney so they fully understand the implications of the short sale. The borrowers had an attorney review the approval letter and he requested one amendment. 

In California, the borrower is better off with a foreclosure (trustee sale) if the lender does not wish to agree to refrain from going after the borrower for a deficiency balance. I have attached a document from the legal staff of the California Association of Realtors, which shows that under a trustee sale in CA, the lender is precluded from going after the borrower, per CA state deficiency judgment laws, Cal. Code Civ. Proc. § 580d.
To allow us to continue with the short sale, on page 1 of the approval letter, under the heading “What this Means to the Seller,” please delete the first two sentences and add the following:

“Country or its investors will not pursue a deficiency judgment if the short sale closes on the referenced loan, and will release the lien, and the borrower from any and all obligations from the promissory note.”
Thank you for your consideration.

Best regards,

Gregg Watkins, Realtor

Watkins Realty Group

Cell: 619-665-6789

gregg@watkinsrealtygroup.com
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